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1. Summary of the ESG Short-term Products Framework

ESG considerations play an important role in delivering our sustainability and business strategic objectives. We therefore
seek to embed them, where appropriate, in our products and services.

In 2019, we developed an ESG Product Framework to be used to acquire securities from issuers with recognised
environmental, social and governance (ESG) credentials'. We subsequently updated the Framework in 2022 (since then
titled ESG Short-term Products Framework, the Framework?) expanding its Asset base and then in 2024 to consider
the latest regulatory guidance for sustainable finance instruments and reflect internal governance changes.

Securities are eligible as ESG Assets under the Framework, if they belong to one of the following categories:

Category  Description ESG criteria reference point
A Securities issued by supranationals, agencies ISS ESG Corporate Rating
or regional governments rated “Prime” by ISS
ESG Corporate Rating
B Green, Social or Sustainability bonds (GSS ISS ESG Country Rating ICMA’s Green Bond

Bonds) issued by sovereigns rated “Prime” by  Principles, Social Bond Principles and Sustainability
ISS ESG Country Rating and issued under a Bond Guidelines, (as amended and updated from
sustainability financing framework which time to time)

aligns with applicable ICMA principles, as

confirmed by a publicly available external

review?

ESG Assets may be sourced by NatWest Markets for two reasons:

1. Treasury (LAB): to manage liquidity and regulatory requirements undertaken in the Liquid Asset Buffer (LAB)
portfolio, through purchasing securities in the primary and secondary markets, or acquiring securities through
reverse repo transactions.

2. Portfolio Credit Management (xVA): to manage counterparty and liquidity requirements under our derivative
portfolios, through posting of securities purchased in the primary and secondary markets, and acquired through
reverse repo transactions

From 1 October 2023 to 30 September 2024 (inclusive, the Reporting Period), NatWest Markets has raised funding
through deposits from customers and allocated amounts equivalent to the proceeds of such deposits to acquire ESG
Assets or allocate to existing ESG Assets in the securities portfolios.

This Allocation Report is produced in accordance with the Framework dated December 2023 available at
www.natwest.com/esgproductframework

! Bonds issued by “Prime” rated issuers by ISS ESG. As defined in the ESG Asset section of the Framework
2 ESG Short-term Products Framework
3 For more information, see https://www.icmmagroup.org/sustainable-finance/
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2. ESG Products raised under the Framework

During the Reporting Period, NatWest Markets has continued to attract Deposits (as defined in the Framework) from a
variety of corporate and institutional clients. The Deposits allow clients to hold short-term products that meet the ESG
criteria set above while meeting internal policies which typically have limited capacity to allocate surplus cash other
than in short-term commitments.

ESG Product raised under the Framework
e During the Reporting Period, an average* of £338,084,290 of ESG Products were deposited.

e At 30 September 2024 (the Reporting Date), the total notional amount of ESG Products outstanding was
£183,508,883.

e At the Reporting Date, 100% of funds were allocated to ESG Assets and 0% were unallocated.

e At the Reporting Date, 100% of ESG Products came from Deposits and 0% from Commercial Paper or
Certificates of Deposit.

4 Calculated as the average of each month-end reported figure in the reporting period
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3. ESG Assets

Throughout the Reporting Period, an amount equal to or above the total notional amount of the ESG Products raised
under the Framework was allocated to ESG Assets.

Portfolio composition at the Reporting Date was as follows:

ISS ESG
Corporate / Issuer’s
Country Strategic UN
Rating Prime / | SDG
Issuer Sector Geography GSS contributions®
Asian Development Bank Supranational Supranational Yes All
'(:SIIIOB? Infrastructure Investment Bank Supranational Supranational Yes 6,7,9,11
Council of Europe Development Bank Supranational Supranational | Yes 1’13’ 458,10,
European Bank for Reconstruction & . . 236789,
Supranational Supranational Yes 11,12, 13, 14,
Development (EBRD)
15,17
European Investment Bank (EIB) Supranational Supranational | Yes All
. . . 6,7,8,9,11,12,
European Union Supranational Supranational Yes 13,14, 15
Inter-American Development Bank Supranational Supranational Yes All
International Bank For Reconstruction Supranational Supranational Yes Al
And Development
The African Development Bank Supranational Supranational Yes All
. 7,9,11,12,13,
France (green OATS) Sovereign EMEA Yes 14, 15,17
United Kingdom (green Gilts) Sovereign EMEA Yes f’;)’lzl’ 3’511’ 12,

5 UN SDGs highlighted by the issuer e.g. in the annual reports. The Sustainable Development Goals (SDGs) are a collection of 17
non-legally binding interlinked global goals set forth by the UN for countries and governments. These are included only as indicative
guidance for the proposed aim of each “ESG Asset” and NatWest Markets makes no representation, warranty, or assurance of any
kind, express or implied, or takes no responsibility or liability as to whether the funding or financing made or reported under a
specified ESG Asset definition furthers the objective or achieves the purpose of the indicated SDG.
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ESG Asset portfolio split by volume (sterling equivalent) at the Reporting Date

1. By portfolio: Treasury (LAB) / Portfolio Credit
Management (xVA) 2. By Category A and Category B assets

3% = A - Agency,
Supranational,
Regional
= Total xVA government
= Total LAB = B - Sovereign

GSS and prime

97%_/ 97%

3. By Type of Issuer 4. By Geography

3% 3%

1
= Sovereign
GSS and

prime

= Supranational

prime
9 [
97% 97%
= Supranational = EMEA
5. By GSS label / conventional 6. By Maturity®
10% 1% 12% . <lyr
6% | 1-3yr
. \ m 3-5yr
= Conventional
= 5-7yr
59% = GSS 8%
% = 7-1
43% ovr
= >10Yr

7. By Currency

Using internal finance and reporting systems managed by the
Financial Controls team, NatWest Markets tracked the total

= EUR proceeds raised from ESG Products as well as the amount of ESG
Assets acquired by the Treasury and Portfolio Credit Management

= UsD teams. The Financial Controls team ascertained that the ESG
= GBP Assets were eligible by reference to the ISS ESG Corporate and
Country Ratings online portal, and designation of GSS Bonds and
52% ICMA Principles Aligned Indicator in Bloomberg, on at least a

monthly basis.

¢ i.e. Tenor of the security as of issuance date
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4. Confirmation

“As CFO of NatWest Markets Plc and Chair of the NWM Asset and Liability Management Committee (ALCo)’,
| confirm that the ALCo have reviewed the Allocation Report 2024 and that the ESG Asset portfolio conforms
to the NatWest Markets ESG Short-Term Products Framework.”

Simon Lowe

The Allocation Report and the Framework are available on www.natwest.com/esgproductframework

Any specific questions relating to the Allocation Report can be sent to our dedicated mailbox:
ESGShort-termProductsFramework@natwestmarkets.com .

7 Note that the Asset and Liability Management Committee (ALCo) has taken over the oversight of the Framework following the
discharge of Climate & Sustainability Committee (CSC) in 2024 and hence ALCo has confirmed the alignment of this report with
the NatWest Markets ESG Short-Term Products Framework

NWM ESG Short-term Products Framework - Allocation Report 2024


http://www.natwest.com/esgproductframework

Disclaimer

IMPORTANT INFORMATION

This Allocation Report has been prepared by NatWest Markets Plc (NatWest Markets) for information purposes only. It is
intended to provide non-exhaustive, general information, does not purport to be comprehensive and it does not provide any form
of legal, tax, investment, accounting, financial or other advice. NatWest Markets is solely responsible for this document and the
Framework. NatWest Group is not involved in the activities under the Framework and it does not provide any representation,
warranty, assurance, guarantee or any other support with respect to the Framework, the ESG Products or the ESG Assets.

This Allocation Report is prepared based on reviews and analysis of (i) our data derived from management systems that are not
necessarily part of the internal controls and procedures over financial reporting that generate our audited financial statements;
and (i) financial, statistical and other information and data published by third parties which we believe to be reliable but have not
verified. This report and any information contained in it or otherwise accessible through the websites mentioned in this report are
historical and only speak as of their respective date. NatWest Markets is under no obligation to update these materials, absent a
legal duty to do so. To the extent permitted by law, NatWest Markets makes no representation, warranty or assurance of any kind,
express or implied, or takes no responsibility or liability as to the fairness, accuracy, reliability, reasonableness, correctness or
completeness of third parties’ data. NatWest Markets shall not be held responsible for any damages, direct, indirect or otherwise,
arising from the use of this document by any recipient.

This Allocation Report does not constitute a public offer of securities under any applicable legislation and it has not been approved
by any security regulatory authority. Nothing in this document shall constitute, nor form part of, an offer to sell or solicitation of an
offer to buy or subscribe for any security or other instrument of the Group or NatWest Markets, nor any of their subsidiaries or
dffiliates, nor any other entity or issuer.

NatWest Markets Plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and
Prudential Regulation Authority. NatWest Markets N.V. is incorporated with limited liability in the Netherlands, authorised and
supervised by De Nederlandsche Bank, the European Central Bank and the Autoriteit Financiéle Markten. It has its seat at
Amsterdam, the Netherlands, and is registered in the Commercial Register under number 33002587. Registered Office: Claude
Debussylaan 94, Amsterdam, the Netherlands. Agency agreements exist between different members of the Group.
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